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KOSMOS ENERGY is a full-cycle deepwater 

exploration and production company focused 

on meeting the world’s growing demand for 

secure, affordable and cleaner energy. 

We have a diversified portfolio of low cost, 

lower carbon assets – including oil production 

in Ghana, the U.S. Gulf of Mexico, and 

Equatorial Guinea, as well as world-class 

natural gas and LNG development projects 

offshore Mauritania and Senegal.

We are working to supply the energy 

the world needs today, find and develop 

cleaner energy for the future, and be a 

force for good in our host countries.



As the world grapples with the need for affordable, 

secure, and cleaner energy – particularly in the 

wake of Russia’s war in Ukraine – I am confident that 

Kosmos has the right strategy and portfolio to be a 

part of the solution.

Kosmos has a strong oil-weighted portfolio that can 

supply more of the energy the world needs today. 

We are investing in growing oil supply at each of our 

core production hubs, with an emphasis on high-

graded projects that yield low cost, lower carbon 

barrels that are highly cash generative. At the same 

time, we are working with our partners to bring new 

sources of lower carbon natural gas into production. 

These projects address energy affordability and 

increase energy security by supplying more gas 

to global energy markets, as well as to domestic 

markets in Africa. 

By 2024, we expect to increase production by 

about 50% compared to 2022 levels as we optimize 

current production and bring new projects online. 

For Kosmos, the cash flow from current and planned 

activities enables selective re-investment into the 

most compelling opportunities in our portfolio, which 

can help meet demand and support the energy 

transition for decades to come. Longer term, we plan 

to continue shifting the balance of our portfolio from 

oil to natural gas and LNG to help meet the world’s 

energy needs as cleaner natural gas displaces coal, 

heavy fuel oil, and biomass as primary sources of 

energy in both developed and emerging economies.

DELIVERING ON OUR STRATEGY

In 2022, Kosmos delivered strong operational and 

financial performance in support of this strategy. In 

addition to solid production rates that generated 

significant free cash flow, we advanced our three 

major development projects and further strengthened 

our balance sheet, ending the year with more than $1 

billion in liquidity and leverage below our 1.5x target. 

Looking ahead, Kosmos expects to reach an important 

inflection point in the second half of 2023 with 

production expected to grow as major development 

projects start to come online and capital expenditures 

begin to fall. With higher production and lower capital, 

free cash flow is expected to rise into 2024 providing 

multiple pathways for the company to deliver value for 

our shareholders.

As we pursue our strategy, we continue to be guided 

by our commitment to sustainability. With our low 

cost, lower carbon oil and gas production, Kosmos 

aims to be a responsible producer that the world can 

count on to balance energy security and affordability 

with the need to lower emissions. In early 2020, we set 

the goal to become carbon neutral for our operated 

Scope 1 and Scope 2 emissions by 2030 or sooner. 

We achieved this goal in both 2021 and 2022, and 

we remain committed to maintaining it. We are also 

working with our partners and host governments on 

projects to reduce the carbon intensity of our non-

operated production assets, such as the elimination 

of routine flaring in Ghana and Equatorial Guinea. We 

also plan to disclose equity emissions and new targets 

in this year’s Sustainability Report. Our commitment 

to ESG and sustainability is a core value that has been 

recognized by stakeholders. MSCI, one of the leading 

ESG ratings agencies, recently awarded Kosmos its 

highest possible ‘‘AAA’’ rating, which puts us in the 

top 20% of companies across the sector.

LOOKING AHEAD

Kosmos offers investors access to a high-quality 

reserve base, with unique exposure to world-scale 

LNG projects, alongside a portfolio of low cost, lower 

carbon oil opportunities through infrastructure-led 

exploration. These opportunities underpin sustainable 

and value-accretive growth. We look forward to 

further delivering on our strategy, creating value for 

our shareholders and bringing affordable, secure, and 

cleaner energy to the world.

On behalf of the entire board of directors, I thank you 

for your participation and investment in our company.

Sincerely yours,

ANDREW G. INGLIS

Chairman of the Board of Directors 

and Chief Executive Officer

Fellow Shareholders,

ANDREW G. INGLIS
Chairman of the Board of Directors 

and Chief Executive Officer



Financial Highlights

Year Ended (in thousands, except volume data) 2022 2021 2020

Revenues and other income $ 2,299,775 $  1,333,839 $  896,198

Net income (loss) 226,551 (77,836) (411,586)

Net cash provided by operating activities 1,130,476 374,344 196,145

Pro Forma EBITDAX 1,436,342 969,136 424,987

Capital expenditures1 611,588 924,214 273,979

Total Assets 4,579,988 4,940,651 3,867,593

Net Debt 2,083,179 2,500,104 2,000,236

Average oil sales price per Bbl 100.00 70.10 38.29

Sales volumes (million barrels of oil equivalent) 23.1 19.9 22.1

Total proved reserves (million barrels of oil equivalent)2 276 301 139

Crude oil (million barrels)2 158 185 127

Natural gas (billion cubic feet)2 707 695 69

1. Includes acquisitions and divestitures 
2. 1P Reserves as per Ryder Scott year end SEC Reserve Reports

1.  Adjustment to present Pro Forma EBITDAX for the impact of the revenues less direct operating expenses from the sold Ghana interest associated with the Ghana pre-emption and 
the acquired Kodiak interest, for the respective period. The results are presented on the accrual basis of accounting, however as the acquired properties were not accounted for or 
operated as a separate segment, division, or entity, complete financial statements under U.S. generally accepted accounting principles are not available or practicable to produce. 
The results are not intended to be a complete presentation of the results of operations of the acquired properties and may not be representative of future operations as they do not 
include general and administrative expenses; interest expense; depreciation, depletion, and amortization; provision for income taxes; and certain other revenues and expenses not 
directly associated with revenues from the sale of crude oil and natural gas.

Year Ended December 31, 2022 2021 2020

Net income (loss) $   226,551 $  (77,836) $  (411,586)

 Exploration expenses 134,230 65,382 84,616 

 Facilities insurance modifications, net 6,243 (1,586) 13,161 

  Depletion, depreciation and amortization 498,256 467,221 485,862 

  Impairment of long-lived assets 449,969 — 153,959

 Equity-based compensation 34,546 31,651 32,706 

 Derivatives, net 260,892 270,185 17,180

  Cash settlements on commodity derivatives (327,872) (224,421) (2,715)

 Restructuring and other 1,517 3,823 29,167 

 Other, net (10,572) 6,288 10,215

 Gain on sale of assets (50,471) (1,564) (92,163)

 Interest and other financing costs, net 118,260 128,371 109,794 

 Income tax expense (benefit) 110,516 34,456 (5,209) 

EBITDAX $ 1,452,065 $   701,970 $   424,987

Sold Ghana & acquired Kodiak Interest EBITDAX1 (15,723)

Pro Forma EBITDAX $ 1,436,342

EBITDAX RECONCILIATION



































































































































































































































































































Corporate Leadership & Information

BOARD OF DIRECTORS

ANDREW G. INGLIS

Chairman of the Board of Directors

Chief Executive Officer

SIR RICHARD B. DEARLOVE

Retired Head of the British Secret 

Intelligence Service (MI6)

ROY A. FRANKLIN

Chairman, Wood plc

Director, Energean plc 

DEANNA L. GOODWIN

Director, Arcadis NV

Director, Oceaneering 

International, Inc.

SIR JOHN GRANT

Member, Advisory Council of 

Essar Oil (UK) Limited 

MARIA MORÆUS HANSSEN

Director, Schlumberger Limited 

(Schlumberger N.V.)

Director, Scatec Solar ASA 

ADEBAYO O. OGUNLESI

Chairman and Managing Partner, 

Global Infrastructure Partners

STEVEN M. STERIN

Director, DuPont de Nemours, Inc.

J. MICHAEL STICE

Director, Marathon Petroleum 

Corporation

Director, MPLX GP LLC

SENIOR LEADERSHIP 

ANDREW G. INGLIS

Chairman of the Board of Directors

Chief Executive Officer

NEAL D. SHAH

Senior Vice President and Chief 

Financial Officer 

CHRISTOPHER J. BALL

Senior Vice President and Chief 

Commercial Officer

RICHARD R. CLARK

Senior Vice President and Head of 

Gulf of Mexico Business Unit

JASON E. DOUGHTY

Senior Vice President and General 

Counsel

RONALD GLASS

Vice President and Chief Accounting 

Officer

CORPORATE INFORMATION

PRIMARY OFFICE

Kosmos Energy Ltd.

8176 Park Lane

Suite 500

Dallas, TX 75231

REGISTERED OFFICE

Kosmos Energy Ltd.

Corporation Trust Center

1209 Orange Street

Wilmington, DE 19801

WEBSITE

www.kosmosenergy.com

STOCK EXCHANGE LISTING

New York Stock Exchange

London Stock Exchange

Symbol: KOS

ANNUAL MEETING

June 8, 2023

8:00 a.m. Central Daylight Time

Virtual-Only Format: 

www.virtualshareholdermeeting.com/

KOS2023

FORM 10-K

Copies of the corporation’s 10-K 

are available on our website at 

www.kosmosenergy.com

AUDITORS

Ernst & Young

Dallas, TX

SHAREHOLDER SERVICES

Computershare

250 Royall Street

Canton, MA 02021

1-800-962-4284 (Toll-Free)

1-781-575-3120 (International)

INVESTOR RELATIONS

Additional corporate information 

is available on our website at 

www.kosmosenergy.com



FORWARD-LOOKING STATEMENTS

This annual report contains forward-looking 

statements within the meaning of Section 

27A of the Securities Act of 1933 and 

Section 21E of the Securities Exchange 

Act of 1934. All statements, other than 

statements of historical facts, included in 

this report that address activities, events 

or developments that Kosmos Energy Ltd. 

(“Kosmos” or the “Company”) expects, 

believes or anticipates will or may occur in 

the future are forward-looking statements. 

Without limiting the generality of the 

foregoing, forward-looking statements 

contained in this report specifically include 

the expectations of management regarding 

plans, strategies, objectives, anticipated 

financial and operating results of the 

Company, including as to estimated oil and 

gas in place and recoverability of the oil 

and gas, estimated reserves and drilling 

locations, capital expenditures, typical well 

results and well profiles and production 

and operating expenses guidance included 

in the report. The Company’s estimates 

and forward-looking statements are mainly 

based on its current expectations and 

estimates of future events and trends, which 

affect or may affect its businesses and 

operations. Although the Company believes 

that these estimates and forward-looking 

statements are based upon reasonable 

assumptions, they are subject to several 

risks and uncertainties and are made in 

light of information currently available to 

the Company. When used in this report, 

the words “anticipate,” “believe,” “intend,” 

“expect,” “plan,” “will” or other similar words 

are intended to identify forward-looking 

statements. Such statements are subject 

to a number of assumptions, risks and 

uncertainties, many of which are beyond 

the control of the Company including, but 

not limited to, the impact of the COVID-19 

pandemic, which may cause actual results 

to differ materially from those implied 

or expressed by the forward-looking 

statements. Further information on such 

assumptions, risks and uncertainties is 

available in the Company’s Securities and 

Exchange Commission (“SEC”) filings. The 

Company’s SEC filings are available on the 

Company’s website at www.kosmosenergy.

com. Kosmos undertakes no obligation and 

does not intend to update or correct these 

forward-looking statements to reflect events 

or circumstances occurring after the date 

of this report, whether as a result of new 

information, future events or otherwise, 

except as required by applicable law. You 

are cautioned not to place undue reliance 

on these forward-looking statements, which 

speak only as of the date of this report. All 

forward-looking statements are qualified in 

their entirety by this cautionary statement. 

CAUTIONARY STATEMENTS 
REGARDING OIL AND GAS 
QUANTITIES 

The SEC permits oil and gas companies,  

in their filings with the SEC, to disclose  

only proved, probable and possible reserves 

that meet the SEC’s definitions for such 

terms, and price and cost sensitivities for 

such reserves, and prohibits disclosure 

of resources that do not constitute such 

reserves. The Company uses terms in this 

report, such as “discovered resources,” 

“potential,” “significant resource upside,” 

“resource,” “net resources,” “recoverable 

resources,” “discovered resource,” “world-

class discovered resource,” “significant 

defined resource,” “gross unrisked resource 

potential,” “defined growth resources,” 

“recovery potential” and similar terms or 

other descriptions of volumes of reserves 

potentially recoverable that the SEC’s 

guidelines strictly prohibit the Company 

from including in filings with the SEC. 

These estimates are by their nature more 

speculative than estimates of proved, 

probable and possible reserves and 

accordingly are subject to substantially 

greater risk of being actually realized. 

Investors are urged to consider closely 

the disclosures and risk factors in the 

Company’s SEC filings, available on the 

Company’s website at www.kosmosenergy.

com. Potential drilling locations and 

resource potential estimates have not been 

risked by the Company. Actual locations 

drilled and quantities that may be ultimately 

recovered from the Company’s interest may 

differ substantially from these estimates. 

There is no commitment by the Company 

to drill all of the drilling locations that have 

been attributed these quantities. Factors 

affecting ultimate recovery include the 

scope of the Company’s ongoing drilling 

program, which will be directly affected 

by the availability of capital, drilling and 

production costs, availability of drilling and 

completion services and equipment, drilling 

results, agreement terminations, regulatory 

approval and actual drilling results, including 

geological and mechanical factors affecting 

recovery rates. Estimates of reserves and 

resource potential may change significantly 

as development of the Company’s oil and 

gas assets provides additional data.

NON-GAAP FINANCIAL 
MEASURES 

EBITDAX and net debt are supplemental 

non-GAAP financial measures used 

by management and external users of 

the Company’s consolidated financial 

statements, such as industry analysts, 

investors, lenders and rating agencies. The 

Company defines EBITDAX as net income 

(loss) plus (i) exploration expense, (ii) 

depletion, depreciation and amortization 

expense, (iii) equity based compensation 

expense, (iv) unrealized (gain) loss on 

commodity derivatives (realized losses are 

deducted and realized gains are added 

back), (v) (gain) loss on sale of oil and 

gas properties, (vi) interest (income) 

expense, (vii) income taxes, (viii) loss 

on extinguishment of debt, (ix) doubtful 

accounts expense and (x) similar other 

material items which management believes 

affect the comparability of operating 

results.The Company defines net debt as 

the sum of notes outstanding issued at 

par and borrowings on the RBL Facility, 

Corporate revolver, and Gulf of Mexico 

Term Loan less cash and cash equivalents 

and restricted cash.

We believe that EBITDAX, net debt and 

other similar measures are useful to 

investors because they are frequently 

used by securities analysts, investors and 

other interested parties in the evaluation 

of companies in the oil and gas sector and 

will provide investors with a useful tool 

for assessing the comparability between 

periods, among securities analysts, as well 

as company by company. EBITDAX and 

net debt as presented by us may not be 

comparable to similarly titled measures of 

other companies.






